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  Editor’s Note  
 

 

Greetings readers! 

 

It is our pleasure to bring to you the contributions of the first year Finance student writers for the 

month of May 2019. The writers have put in their effort on different topics and laced it with their 

creativity to put forth a variety of content ranging from highlighting the achievements of financial 

leaders and companies to noting the recent financial innovations and economic numbers. The 

issue also offers a brief overview of the recent regulatory announcements and actions as well as 

the unfortunate frauds that happened. We believe that this newsletter will provide you with a 

quick and balanced insight of the recent financial activity as well as a peek into the students’ co- 

curricular activities held through the Finance Club. 

 

Team Chaanakya expresses sincere gratitude to our Dean, Dr. Jain Mathew, Head of 

Specialisation, Prof. Mareena Mathew, Faculty co-ordinator Dr. Priyanshi Gupta, our expert 

specialisation mentors and all the contributors whose active co-operation made this issue possible 

and fruitful. 

Wishing our readers, a happy reading. 

Best wishes, 

Team Chaanakya 
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  Finance Club Activities: May 2019  
 

 
 

Activity No. Date Details 

1. 7th June 2019 Commenced from this date mainly focusing on activities 

related to placements and news analysis activity was 

conducted. 

2. 12th June 2019 Lecture on “Experience Sharing on Equity investing” by 

Prof. S.G Raja Shekaran. 

3. 14th June 2019 Group discussion was conducted having Prof. Jose and 

Prof. Bikramadithya Gosh as the judges. The topic for 

the GD was Banking Frauds: result in rising NPA’s, 

Better to prevent now than to run after. 

4. 21st June 2019 Micro presentation was organized by the finance club 

members for all the mentoring groups. 



  Top Stock of the Month  
 

 

Best Stock of the month – National 

 
With the nation facing the final phases of elections 

and the exit polls gaining importance, BSE Sensex 

and NSE nifty remained highly volatile till the mid 

of May. The loss was over 5 per cent since April 

26. After 15th May, the market gained strength and 

has been performing well since then. The Banking 

Sector companies and Petroleum companies were 

comparatively performing better during the month 

of May. 

Hindustan Petroleum Corporation Ltd (HPCL) is one such example. 

 
In the last 1 month the stock gave a return of 11.29%. The 

short term moving average of stock price of HPCL is still 

higher than the moving average for long term, indicating that 

the stock price is still remaining in the buy position for the 

company. Though petroleum industry is highly volatile due 

to the changing oil prices in the global market and India being 

a net importer of petroleum products; HPCL remained one of 

the top gainers of the month. This can be attributed to the 

improvements in the company’s performance and its 

financial health. It can be observed that the Asset Turnover Ratio of the company improved from 252 in 2018 to 

265 in 2019. In Q4, the profits of the company surged by 70% on account of a better-than-expected performance 

in the marketing segment. The falling crude oil prices also contributed to the higher performance of the share 

prices. HPCL’s ability to maintain normal marketing margins and trend in refining margins will determine it’s 

near term performance. 

ROHITHA D 

 
1827752 



 
 

We all are familiar with the buzz created by blockchain in finance industry, sounds simple yet a complex topic to wrap 

your mind around. It all started in 1991 by a group of researches with a main 

intention to time stamp digital documents to ensure there were no backdates and 

tampering of the same. But this didn’t create much impact on the world as such. It 

was only in 2009, when Santoshi Nakamoto, created bitcoin-digital crypto currency, 

using the same technology. 

Block chains and crypto currencies are mutual inclusive, one cannot exist without 

the other. It is as early as the internet in 1990s but it is going to be as big too. The 

good part is, it is not an application of internet like ecommerce or email but 

something parallel to it. When we break it down its just chain of blocks with 

information. It also uses a peer to peer network where everyone is allowed to join. A block gets added to the chain of 

already existing blocks every time a new transaction happens and this can be done only after everyone in the network 

approves it to be a valid transaction. Thus, all of these together make the block so secure, even changing a single block 

will make all flowing block invalid. The security of block chain comes 

from  creative  work  of  hashing  and  proof  of  work.  It  also  uses 
Hightlights: 

• Block chain is a distributed ledger completely open 
to all 

• Block chains and crypto currencies are mutual 
inclusive, one cannot exist without the other 

• The security of block chain comes from creative 
work of hashing and proof of work. It also uses 
distribution for its security 

• For India to realize its goal of a $5 trillion economy 
by 2025, it must adopt blockchain technology for 
international remittances 

distribution for its security. 
 

The creation of this made people realise that it has various 

applications in fields of agriculture, electricity, manging subsidies, 

health care, voting, NPAs and loans, Aadhar, education and many 

more. A massive agricultural transformation can happen through this 

technology as it is the ideal technology to create fraction ownership 

which can solve so many issues currently faced by Indian farmers and 

can also be used to consolidate small plots in to one larger acreage. 

It can be used to make things economically viable. In fact recently, TRAI has asked all operators to use distributed ledger 

technology of block chain to control the flow of commercial communication on their networks and ensure only valid and 

registered telemarketers have access to the customer database.It can do many things but not everything, but for India to 

realize its goal of a $5 trillion economy by 2025, it must adopt blockchain technology for international remittances. India 

has to develop the required set of regulations, create a conducive environment and open its doors for the blockchain 

magic. 

Though this technology promises that it would replace banks, credit-debit cards, solve the problems which the internet 
couldn’t solve such as one of trust and intermediation. It seems a lot like things would change once economic reality hits 

it. Hoping that Blockchain successfully changes the world for better and brings back an honest and true peer to peer 

economy. 

 

 
SHUBHADA DESHPANDE 
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Block Chain: A Disruptive Innovation 



  Interview  
 

 

 

KARTHIK S 

(Batch Year: 1999-2001) 
 

 

 

 

 

 

 

 

 

He is a Vice president and senior wealth manager at Sanctum. With a career spanning of more 

than 18 years in the field of financial services, he has developed a sound understanding of a wide 

range of investing vehicles across asset classes which is primary requirement for designing and 

managing high quality client portfolios. 

Prior to joining Sanctum, he has worked with organisations like L&T Wealth Management, 

Morgan Stanley, Kotak and Aditya Birla etc. He is a certified Financial Planner. 

He lives by Henry Ford’s quote “The first qualification for success in my view is a strong work 

ethic” 
 

Questions:  

Being from management background, what difference did you find from academia and corporate 

mechanisms? 

Ideally there should be no difference. But what I have noticed over the years is that academia focuses more on 

the theories and corporate world only looks at effective use and implementation of those theories for strategy 

formulation and to increase profitability. The corporate world is extremely dynamic in nature and hence cannot 

be replicated in any classroom in its vibrant form. While there is no doubt that theories are the bedrock, it is very 

important for someone to learn on how to effectively use them in the dynamic practical world. This will not come 

without a sound understanding of theory. If one can gain the skills and wisdom for effective application of theories 

taught  in  academia  in  the  corporate  world,  then  the  demarcation  between  the  two  worlds  will  

disappear. Application centric approach is the key and very sound knowledge of the theory is a basic requirement. 

I would say they are two sides of the same coin. 

 
Can you explain about your current role? 

As the Vice President and Sr. Wealth Manager with Sanctum Wealth management, I develop and oversee 

relationships with high and ultra-high-net-worth clients of the organisation. My role calls for designing and 

managing high quality investment portfolios that requires specialised and a sound understanding of a wide range 

of investment vehicles across asset classes. By keeping clients at the centre of our business philosophy i act as an 

enabler in helping them solve their financial priorities. 



Do you believe that to survive in finance industry we need some professional degree like CA or CFA? 

Finance industry is not an appropriate term. Finance as a function is applicable to every industry. CA as a 

professional course, apart from being benefited largely by the regulatory audit requirements certainly helps in 

enhancing the knowledge base and adding specific skill sets. Then there is the Financial Services Industry that 

requires people with skill sets in every function like Marketing, HR, Finance etc. Here an MBA in HR, Marketing 

or Finance play a very important role. CFA is more relevant to Capital markets related decisions. This will help 

in giving the student a sound and in depth understanding on the Capital Market related subjects. So the usefulness 

of the professional courses mentioned completely depends on the functional aspect. 

 
As a student and employee you have seen the companies working in different perspectives. What are the 

few traits that a aspiring MBA student should possess to be successful? 

The main requirement to be successful is to keep learning. The eagerness to learn has to become a second nature, 

be it in classroom or work. Learning never stops with college, because every day at work one will be introduced 

to a new challenge and new experience. One needs to keep adding new skill sets and make themselves relevant 

(not necessarily a degree or certification). Everything else will fall in place with this attitude. 

 
As alumni, please give some suggestions to students to improve their knowledge. 

Knowledge is a result of exposure and experience. Exposure could come through many means. Interaction with 

people in Industry, Books, News, Journals, etc. Try to gain as much exposure as possible. While there is no 

prescribe method to do so, one needs constantly try and engage in activities that will lead to relevant exposure. 

Its out there all around you but It is a puzzle that each will have to solve in their own way. 

 

 

 
TARANPREET KAUR 

1827658 



 Identify the vulnerability and protest against it to withstand crisis. 

 Build data analytics to measure the risk by creating a transparency 

in workplace. 

 Concentrate good resources in good markets to build stronger 

position. 

  Prominent CFO in Financial Sector         

 

Ruth Porat - Chief Financial Officer (CFO) of Alphabet Inc. 

 

 

 
A chief financial officer is responsible for the financial operation of a 

company and also the one who coordinate effectively the financial and also develop strategies for the upliftment 

of the company. Ruth Porat is born in 1957 an English born American financial executive. She currently works 

as the chief financial officer (CFO) of Alphabet Inc. subsidiary of Google. 

In the year 2018, she was listed in the Forbes as the 21st most powerful woman in the world and also listed as the 

most powerful woman list on Fortune’s. 2018. In 1987 Porat started her career at Morgan Stanley. She also served 

as Vice Chairman of Investment Banking in the period from September 2003 to December 2009. One of the most 

successful career recognition she has had when created the European debt financing which helped the Amazon 

from the collapse in the year 2000 during the dot-com-met down. She also headed the Morgan Stanley team by 

advising the United States Department of Treasury and also the New York Federal Reserve Bank with respect to 

the AIG in 2000 during the financial crisis. Ruth Porat joined Google as the CFO in their parent company Alphabet 

Inc. in 2015. She has married to Anthony Paduano, a partner in the law firm of Paduano and Weintraub from the 

year 1983. Porat is a survivor of breast cancer which even she could overcome it with all her will. An inspiring 

woman both in career as well as in personal life. 

Mrs. Porat’s message for teenagers from the global financial crisis. 
 
 

FIDHA SAJI 
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  THE INTELLIGENT INVESTOR   

The Intelligent Investor also referred as the bible of the stock market, was 

originally written in 1949 by Benjamin Graham, a legendary investor and also 

known as the father of value investing. Ben Graham was also the mentor and 

professor of well-known billionaire investor, Warren Buffett. Warren said that to 

invest successfully over a lifetime does not require a stratospheric IQ, unusual 

business insights, or inside information. We only need a sound intellectual 

framework for making decisions and the ability to keep emotions from corroding 

that framework and the Intelligent Investor book precisely and clearly prescribes the proper framework. But 
Warren said that it is still us that must supply the emotional discipline. This book is the ultimate case for investing 
being a liberal art. And if one lives by the principles Graham articulates, then achieving a reasonable return from 

stocks is likely. Prospects for growth in a company do not translate into obvious profits for investors because 

 
a) You may be wrong about the prospects or 

b) The market has already fully anticipated the growth. 

 
The rate of return sought is not related to the risk taken, it’s dependent on the amount of intelligent effort the 

investor is willing and able to bring to bear on his task and the rate of return earned will be dependent upon the 

price you pay. Really good preferred stocks can and do exist, but they are good in spite of their investment form, 

which is inherently a bad one. In other words, they should be bought on a bargain basis or not at all.The book is 

loaded with rule-of-thumb recommendations about buying individual stocks and gives a practical reason as to 

why book value is important in most cases. The investor with a stock portfolio having such book values behind it 

can take a much more independent and detached view of stock market fluctuations than those who have paid high 

multipliers of both earnings and tangible assets. Graham is a big believer that one must have the right temperament 

to deal with market fluctuations and that you should know yourself. If you are temperamentally not suited to 

investing, then delegate it. If you are well-suited, then decide if you are a defensive investor or an enterprising 

investor. 
 

Highlights: 
 

 A common stock portfolio is certain to fluctuate over any period of time. The investor should be prepared 

financially and psychologically for this fluctuation. 

 Investors might want to make a profit from market level changes. But this can lead to speculative attitudes and 
activities which can be dangerous. 

 Graham’s Opinion on aggressive investing: The low probability of aggressive picks will out-weigh the gains 

collected over a long period of time. ‘The aggressive investor will expect to fare better than his passive 

equivalent, but his results may well be worse.’ 
 

 

MEGHA 

GARG 

1827746 



  Barbarians at the Gate  
MOVIE REVIEW 

Director: Glenn Jordan 

The movie is a funny satirical comedy based on real-life leveraged buyout of 

RJR Nabisco, which is into cigarettes and food business. While this may sound 

like a serious movie, the tone is light the dialogues are snappy and hilarious. 

The character of Ross Johnson the CEO is well depicted throughout the movie, 

who grew from rags to rich with his superb interpersonal skills. The luxurious 

lifestyle of CEO is shown from owning mansions to travelling in private jet. 

Movie shows the situation where the value of Company shares was quoted 

substantially lower in the stock exchange due to resistance in the market, where 

a man sues a company for wife’s death who has been a long-time smoker. The 

RJR at that time was testing a cigarette which produces no smoke or tar. This 

product named premier, was expected to make huge noise in the market but it fails the testing, as it was determined 

it had a very bad taste and smell. 

Henry Kravis Co-founder of KKR & CO a global investment firm gives Ross the idea of buying out company 

using Debt as this was a right time to make an offer for buyout to increase its undervalued stock price. The CEO 

Ross Johnson goes to Peter Cohen the head of Shearson, based on the idea of Henry Kravis sets out to buy his 

own company, where his position as CEO wouldn’t be threatened and he could still lead his lifestyle of travelling 

in private jets. They bid at $75 per share when it was priced $52 in market. Kravis feels betrayed and the bidding 

war begins. Then the KKR bids at $90 per share. Following this CEO bids for $93. KKR was not confident to 

bid for more as he only access to limited access to financials and lack of knowledge about internal affairs. But 

the insider leaks out the insider information to KKR which encourages them to bid for more and more. The final 

bid made by the KKR would be $ 109 and by the CEO would be $112. 

After the fierce round of bidding what surprises is that, the CEO loses the bid even after quoting the higher price 

because the Chairman considers the bid of KKR. The chairman realises, CEO Ross Johnson has his own personal 

agenda in this buyout i.e. to continue leading a lavish lifestyle. Thus, CEO Ross loses in spite of being the highest 

bidder. The KKR wins the biggest leveraged buyout of 80s amounting to $ 25 billion. The CEO is fired after 

being given $ 23 million after tax in settlement. 

This movie is an example as to how a person who raised to great heights through hard work and skills, faces his 

own downfall and loses everything he held dear to him due to his greed and for not dealing in good faith after 

being discovered that he had his personal Cut in the Deal with Shearson. 

 

POINTERS 

  The movie is on the largest leveraged buyout of 80s, which created a buzz as leveraged buyout were not 

prominent those days. The fierce competition among the bidders and the involvement of CEO in bidding 

process made the plot more interesting. 

 The movie gives an important message that greed can reap you short-term benefits but in long run it may 

lead to destruction. 

 This movie also shows the lavish lifestyle, the skewed bonuses of top officials in the organization, which 

compelled them to take short-term risks to fill their pockets, without considering the concept of prudence. 

 
 

TILAK PAI 
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  Surprise Finance Facts  
 

 

 

 

 

 

 
$10 

If you have $10 in your pocket and 

no debts, you are wealthier than 

20% of Americans. 

That’s because a high 

percentage of our population is in 

debt, with their net worth in the 

negative. If you’re mired in debt, 

take hope.Debt settlement firms can 

help you get back on your feet. 

Only 8% of the 

world’s currency is in 

physical money. 

We live in a digital 

world, so it’s no surprise 

that only 8% of all the 

“money” around the 

world is physical cash. 

 

 

 

 

 

 

 

 

 

 

Rats ate $2.1 billion of 

Pablo Escobar’s loose 

change. 

Infamous drug lord Pablo 

Escobar had so much extra 

cash lying around that he lost 

an astounding $2.1 billion 

dollars to rats. Since he 

couldn’t keep his illegal 

earnings safe in a bank, he 

stored them in a warehouse, 

where rats (with expensive 

taste!) feasted on 10% of his 

 

 

 

 

 

 
There is more Monopoly 

money printed every 

year than actual cash. 

The popular board game 

prints up to $50 
billion of its currency 

each year. That’s a lot of 

real estate. By 

comparison, the Bureau 

of Engraving and 

Printing only produced 

$1.3 billion 

 

 

 
 

VISHAK JAIN 
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Governments 

will sometimes 

infuse 

counterfeit 

money into an 

enemy’s 

currency to 

wreck their 

financial 

system. 

Germany did it 

to England in 

WWII and the 

Americans did 

it to the 

Japanese. 



  Financial Services  
 

 

There is a chance of opening for 47800 new jobs due to financial service sector in the financial year 2018-19 as 

there is an increase interest to lend more by the banks and also the NBFC’s. In terms of employing people the 

financial services segment has been showing a very positive attitude, despite a few setbacks which can be seen in 

the BFCs. The entry of financial services into the rural market can be considered a very important factor which 

has helped this sector in its growth.In tire-II and tire-III cities will show the major change in job opportunities 

due t the expansion of financial services. 

The projected growth in employment outlook is expected to be 5 percent in Tire II cities during April to September 

in 2018-19 and 2 percent growth in tire III towns and the rural areas and the financial services will be playing an 

important role in boosting them. According to a survey done across 19 sectors and 14 geographies among 775 

enterprises in India and 85 businesses across the globe to evaluate employment outlook trends, Delhi topped the 

list for cities with 5,420 new jobs, closely followed by Mumbai which will witness an addition of 5380 new jobs 

in the same period. The job creation in the segment of financial services will be boosted by the elements such as 

the digitization of the banks. 

There are expectations for hike in employment outlook in almost all the levels except the higher-levels. There are 

predictions from a detailed analysis that the outlook for middle level are going to grow by more than 4 percent 

and the entry and the junior levels are expected to grow by 3 percent each. The medium-level business may see a 

massive jump of more than 5 percent whereas the strategic level businesses may observer a growth of about 2 

percent. The Attrition rate has dropped considerably in about 5 of 19 segments during the period October-March 

in 2018-19 with comparison to April-March in 2018-19, whereas 5 other segments have witnessed extensively 

higher attrition during the same period. 

 

 

 
MUDUNURU SATYA NIKITHA RAJ 
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   Criminal fraud in Ponzi scheme    
Woodbridge Group of Companies was a real estate developer in south California, which promised high annual 

returns. Many senior citizens invested in their investment programs when they were told that these were secure 

investments in the real estate. But this never happened as it was a Ponzi scheme. And the company collapsed in 

December 2017 as it was not able to pay returns to the investors anymore. 

Ponzi scheme is a fraudulent investment which pays the early investors from the funds collected from the 

new investors. In this scheme, though the fraudsters promise the investors high returns with little risk, they do 

not invest the investors’ money in reality. These schemes collapse when the existing investors run out of cash. 

The former owner of Woodbridge Group of Companies, Robert Shapiro and two of its former directors namely 

California-based Ivan Acevedo and Dane R. Roseman, were arrested on 11th April 2019 on federal criminal 

charges as they were involved in a huge Ponzi scheme that defrauded 8400 investors, many of them were senior 

citizens. And on 28th January 2019, Securities Exchange Commission (SEC) announced that, the Woodbridge 

company and its owner were ordered to pay $ 1 billion in penalty and disgorgement by the federal court of Florida. 

According to the complaint filed by SEC, the former directors were responsible for creating a false appearance 

of the company being a legitimate operation which was not the case as the company used false marketing 

materials to induce investments and to keep the scheme afloat. In this way, the company fraudulently raised $1.2 

billion from 8,400 investors. 

The SEC’s complaint charges Acevedo and Roseman with violating the securities registration, broker-dealer 

registration, and anti-fraud provisions of the federal securities laws, and seeks disgorgement of allegedly ill-gotten 

gains, with interest, and financial penalties. 

HIGHLIGHTS: 
 

1. The owner and two former directors Woodbridge Group of companies, a real estate investing firm were 

arrested for federal criminal charges for their roles in a massive Ponzi scheme. 

2. They fraudulently raised at least $ 1.2 billion from 8,400 investors. 

3. In January 2019, a federal court in Florida ordered Woodbridge to pay $1 billion in penalty and 

disgorgement. 

4. The former directors created a false appearance that Woodbridge was a legitimate operation. 

 
Sources: 

https://www.sec.gov/news/press-release/2019-55 

https://www.cnbc.com/2019/01/28/woodbridge-group-ordered-to-pay-1-billion-in-penalties-for-ponzi-scheme- 
targeting-retail-investors.html 

https://www.investmentnews.com/article/20190412/FREE/190419980/woodbridge-group-execs-charged-with-criminal- 
fraud-in-ponzi-scheme 
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 Weather derivatives derive their value from weather-related variables including temperature, 

rainfall, snowfall etc. 

 Futures and options contracts are the most commonly used derivatives linked to HDD and CDD 

 Companies and farmers use weather derivatives for risk management and additionally, to generate 

investments 

  Financial Product  
Weather Derivatives 

 
 

Weather derivatives is an interesting financial product, known for creating a buzz around the industry since a 

decade. They derive their values from weather-related variables including temperature, rainfall, snowfall, frost 

and wind. Organisations use these products to hedge their risks against any abnormal or unexpected weather 

conditions. An example of a user is an estate owner or a farmer who hedges against poor harvests caused by frosts 

or low rainfall. Energy companies use weather derivatives to smooth earnings caused by unseasonably warm or 

cool temperatures. 

Futures and options contracts are the most commonly used derivatives. These are linked to indices namely the 

heating degree day (HDD) and cooling degree day (CDD). The final pay outs are linked to the index. Weather 

derivatives are linked additionally linked to snowfall, rainfall, hurricanes and frosts. Hurricane indices include 

factors such as the number of named hurricanes, wind speed and hurricane radius. Frost derivatives are linked to 

temperatures at which frosts occur. The first weather derivative was developed in 1996 between two energy 

companies. They entered into an agreement for power supply which included a clause that allowed for the 

electricity price to be adjusted based on the CDD index with respect to a particular summer month. If the weather 

was hot, then electricity demand to power air-conditioners would rise, and the price of electricity supplied would 

fall. In effect of this there would be a volume discount. Since then the futures and options exchanges such as the 

Chicago Mercantile Exchange have created weather-related futures and options contracts. These are denominated 

in Australian Dollars and are linked to HDDs and CDDs in Sydney, Brisbane and Melbourne. 

Settlement of weather derivatives is always made in cash. This is uncommon as in other derivatives, the 

counterparties choose to physically deliver the underlying commodities or securities at the expiry of the contract. 

The cash settlement value is calculated based on the final value of the HDD, CDD, rainfall, snowfall or hurricane 

index multiplied by a certain price, for example $20 per index point. 

In addition to companies and farmers using weather derivatives for risk management, some hedge funds have 

been investing in weather derivatives as a way of generating investment returns that are not correlated or linked 



to other asset classes such as shares and bonds. The valuation of weather derivatives is complex and time 

consuming as compared to other derivatives linked to a commodity and securities prices. Hedge funds can apply 

sophisticated valuation techniques which will in turn help them discover new opportunities in the weather 

derivatives market. The techniques used are building meteorological weather forecasting models, looking at prices 

that companies may be prepared to pay to “guarantee” weather conditions and looking at the prior performance 

of weather derivatives. 

The Enron Corporation sold the first weather derivatives in the form of futures. The company agreed to pay a 

utility company $10,000 for each degree it fell below the average temperature during winter. However, after the 

major fallout in 2001, the weather-trading market slowed down. Then, trading in weather contracts increased 

between 2003 and 2007, according to the Chicago Mercantile Exchange. This was largely due to hedge funds, 

which were believed to comprise more than half of the $19 billion weather-futures market. 

Usage or the benefits derived from weather derivatives is solely dependent on the type of business dealt with. 

Hence it does not classify as a commonly used derivative option as compared to other popular options. 

Sources: 

https://www.cmegroup.com/trading/weather/ 

https://en.wikipedia.org/wiki/Weather_derivative 

https://www.environmental-finance.com/2004/0410oct/weather.htm 

https://www.danielstrading.com/2018/03/01/hedging-risk-financial-risk-weather-derivatives 
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         RBI – Monthly Report          
Reserve Bank of India, the sovereign head of the country is endowed upon to strengthen the economy through its 

policies and stance taking into consideration the various amenities affecting the vicious cycle of open economy. 

The newly appointed governor Shaktikanta Das is curtailing the impact on GDP through consecutive revision of 

basis points caused by various factors like the global economic slowdown, trade war and geo-political issues 

which is hampering the growth of the country. 

 

In its recent Bi-monthly Monetary policy statement the policy repo rate was brought down by 25 basis points 

which amounts to 5.75% under the liquidity adjustment facility (LAC). LAC is a tool used by central bank to 

facilitate banks in aiding their liquidity crunches and also altered its stance of monetary policy from “neutral” to 

“accommodative”. RBI Cuts GDP growth forecast to 7 per cent from 7.2 per cent for FY20. Retail inflation 

forecast is raised for April-September to 3-3.1 per cent and 3.4-3.7 per cent in October-March. 

 

Advanced Economies such as US, UK, Euro zone and Japan had certain pointers which moderated their activities 

in trade, products and services. 

 

 In UK GDP growth during Q1 picked up on high retail sales and government expenditure. However, the outlook is 

clouded by uncertainty relating to Brexit.

 Economic activities in emerging countries slowed down where the Chinese economy grew in the same pace as the 

previous quarter and Russian economy weakened domestic activity and trade.

 Brazil’s economy contracted in Q1 for the first time since 2016 and there are fears that it could return to recession.

 Due to the escalation in trade war, the global demand may get weakened which can impact India’s exports and 

investment activities.

 

CPI inflation was projected at 2.4 per cent for Q4:2018-19, 2.9-3.0 per cent for H1:2019-20 and 3.5-3.8 per cent 

for H2:2019-20. A significant weakening of domestic and external demand conditions appears to have directed 

to a sharp decline of 60 bps in inflation in April; this has imparted a downward trend to the inflation for the rest 

of the year. 
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  Regulatory updates  
Brief Overview of Regulatory updates, news, actions (SEBI, IRDA, RBI, Minsitry of Finance) 

 

 Third rate cut by RBI: Having cut the repo rate to address growth concerns, RBI can focus on the NBFC 

crisis and a replacement for the Feb 12 circular. The liquidity management policy followed by RBI in 

recent years has been to keep the system marginally short of liquidity, to ensure that the weighted average 

overnight call money rate remains at the policy or repo rate.

 India has 597 ATMs less in 2019 than 2017(RBI report): It is also an indicator of low efficiency in 

recycling cash i.e. the cycle of withdrawing cash, making payment with it and in turn making deposits 

through the deposit system. However, in terms of the number of ATMs deployed, India is next only to 

China, recording a strong compound annual growth rate of 14 per cent in the period between 2012 and 

2017.

 IRDAI: Regulator IrDA is mulling giving policy holders an option to receive payment of claims in 

instalments under certain policies like personal accident (PA) and benefit-based health insurance. Also, it 

is of the view that the option of settlement of claims in instalments will ensure that claimants have regular 

income for a reasonable period of time upon happening of a contingent event.

 IrDA’s approval to new regulations for life insurance products: The new regulations will allow the insurers 

to charge an extra premium from policyholders who wish to buy riders with unit-linked insurance plans. 

Moreover, the new regulations are going to do away with the minimum capital guarantee norms that bind 

the life insurers to invest heavily in debt to offer fixed returns to the policyholders.

 MCA, Sebi sign MoU for data exchange for better surveillance: The MoU comes in the wake of increasing 

need for surveillance in the context of corporate frauds affecting important sectors of the economy.Sebi 

sends notice to HDFC Mutual Fund, officials for extending FMP: (Sebi) has sent legal notices to Milind 

Barve, managing director of HDFC Mutual Fund, some top officials at the fund house and HDFC Trustee 

Company for extending the maturity of its fixed maturity plan (FMP) due to Essel group’s inability to 

repay.

 Finance ministry in 'quarantine' from Monday as Budget-making exercise begins: As Modi 2.0

government gets down to prepare its first Budget, North Block, which houses the Finance Ministry, will 

be in 'quarantine' from Monday until the presentation of the Budget on July. Finance Minister asks citizens 

to submit suggestions on Budget 2019 by June 20. 
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  Economic Numbers Speak  
 

 
 

Economic 

Indicator 

April 15, 

2019 

May 15, 2019 % 

Change 

Analysis 

Sensex 38,905.84 37,114.88 -4.60% Sensex was down by 203 points during 

5th/may/2019. 

With the exception of the information 

technology, FMCG and reality sectors, 

all the other sectorial indices ended in 

negatives such as metal, Oil, and 

automobile indices led to the downfall 

of the market. 

Market to hit new high of 40,000 in 

May based on results from exit polls. 

Nifty50 11,690.35 11,157.00 -4.56% Nifty 50 closed at 11,157 with a drop of 

65 points. 

Oil prices fall and other geopolitical 

issues hit the sentiments of the market 

during may, but it is expected that 

market to recover after the results from 

exit polls also to hit a new high of 

12,000. 

S&P500 2,905.58 2,850.96 -1.87% The main reason for pushing the stock 

market down was trade war between 

U.S and China for implementing of new 

tariffs on Chinese goods led to the 



    weakening of the market also cutting of 

federal interest rate. 

it is suggested to invest in long term 

were S&P 500 and DJIA will manage to 

break trend and move back their 200 

days moving averages 

Gold 31,859 32,261 1.26% The price of gold has recovered its 

value from recent low, aided by buying 

interest and weakness in stock markets. 

India closed on a firm note at 32,237 

per 10gm, after a brief rally in early 

May. The ongoing trade war between 

US and China had globally impacted the 

stock markets resulting in increasing 

demand and value for precious metals. 

Crude Oil 4,459 4,398 -1.36% Brent crude Oil the international 

benchmark for oil prices fell to $68.69 a 

barrel from around $73 during the week 

aided rising inventories and concern 

over economic slowdown which lead 

crude oil to remain volatile during 

April- May, also US sanctions limiting 

oil exports from Iran Venezuela also 

had its impact on crude oil prices in 

India market. 

INR TO USD 69.81 70.20 0.55% It is expected Indian rupee to remain 

stable, were USD- INR to range 68.50- 

71.50 in 4Q FY19 and average around 

70 in FY2019 and expected to trade 

 



    with depreciation bias in FY2020 to 

average around 72. 

GDP 6.8% (Expected) 7.2% - Fall in GDP of 6.6% a six quarter low, 

in Q3FY19 against 7% in Q2FY19 and 

7.7% in Q3FY18. 

RBI in its April monetary policy 

statement said it expects a GDP growth 

of 7.2% in FY20. 

It is expected GDP to be in the range of 

6.8%-7.1% in the first half of FY20 

fallowed by 7.3-7.4% in the second 

half, 

Inflation 2.92% (Expected) 3.1% - The retail inflation touched five month 

high of 2.86% in march .It is to be noted 

that the inflation rate however remain 

within RBI overall target range of (2- 

6%), inflation increased by 6bps in 

April to 2.92% which was the highest 

inflation in half year. 

The central bank of the country India 

forecasted inflation rate at 3.0-3.1% 

from April-September fallowed by 3.4- 

3.7% for fallowing 6 months. 
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